


City Council of Peochtree City
Workshop Meeting Minutes

October 4, 2011

The Mayor and Council of the City of Peachtree City met in workshop session on Tuesday,

October 4, 2011, in City Hall Council Chambers. Mayor Haddix called the meeting to order at

6: 30 p. m. Council Members attending were: Vanessa Fleisch, Doug Sturbaum, Kim Learnard,

and Eric Imker. .

City Manager Jim Pennington noted that there would only be one item for discussion that

evening, the discussion of private streets.

City Engineer Dave Borkowski gave an overview of the issue, noting that Peachtree City had 22

single- family and multi- family residential neighborhoods ( including condominiums but excluding

apartments) with streets that were privately owned by the respective Home Owner Associations

HOAs).

The City' s Land Development Ordiqqnce prohibited the construction of any additional private

streets in Single- family residential nE9ighborhoods as of January 3, 2008. The ordinance also

indicated that, if a neighborhood so des.ired, they had the right to petition the City to take over

the private streets through a formal request signed by all co- owners of the street, and they had

to deed the right-of-way to the City and revise the final plat. Haddix asked if the bank could

sign the petition for a home in foreclosure.

Borkowski said all ordinance requi~ements for the streets would also have to be met. That

requirement had prevented any petitions from proceeding to date. The specifications included

50 feet of right-of-way, cul-de- sacs with adequate right-of- way, maximum and minimum grade

design, and a 22- foot pavement width. The Design Standards also included level intersections,

horizontal curvature requirements, and visibility requirements. Curb and gutter were also

required, and developers ( or neighborhood owners) would have to make the signage meet the

Manual of Uniform Traffic Control Devices ( MUTCD) standards.

Drainage systems were also required to reflect the latest edition of the Georgia Stormwater

Management Manual and were subject to inspection, and streets had to meet adopted

standards as far as the depth of the pavement and base. Coring tests would be required.

Borkowski then used the Village Park neighborhood as an example of the difficulties in meeting

the requirements. The neighborhood had streets in a 46- foot utility and ingress- egress easement.

To meet the City standards, the right of way would encroach into the yards, meaning the

building setbacks ( previously based on the curb) then extended into the existing homes.

Borkowski said that smaller building setbacks had been one of the qdva(1tages of keeping

streets private. Sturbaum asked il the City taking over would require some type of blanket

variance. Borkowski said they would need to discuss it with the City Attorney because, if a fire

occurred, the home could not be r~ builtono non: coqf<xming lot.

Learnard said, at first blush, it looked like the example street could not be brought to City

standards. Haddix expressed concern about setting a precedent that other neighborhoods

could take advantage of.
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Borkowski said that. if a petition were submitted, staff would have to do a detailed review of the

streets, the neighborhood would have to pay to correct any deficiencies, all property owners

would have to sign over property, and the City would have to address non- conforming lots.

Borkowski continued that taking over the private streets would add nine miles of streets, 3, 880

feet of storm drains, and 27 catch basins to the City' s maintenance responsibility. He added

that the storm drain inventory might be low because staff had not done a full inventory of

private storm drains.

Borkowski then said, by taking over the streets, the City would assume the liability for any
stormwater problems the neighborhood would have if the easements were not already
dedicated to the City.

Learnard asked if the City would be obligated to take the streets if all the criteria were met,

Borkowski said the decision would still be up to Council. Learnard asked what had brought the

issue forward, and whether it was a matter of neighborhoods now needing to repair streets,

A resident of Village Park said they hadaconscientious HOA and had recently replaced their

streets. She paid the same taxes ' Os other neighborhoods that had their streets repaved and

their street lights paid for by the City. She also asked what happened if another neighborhood
did not maintain the roads and the roads deteriorated to impassibility.

A Cypress Point resident said they repaved half their road, and saved funds for the other half.

A resident asked if the City had any liability for a private road. Pennington said the City currently
had no liability if the road was private. The Village Park resident asked if the City was willing let

roads and neighborhoods decay. Learnard noted that other residents, who were also

taxpayers, felt the agreements had been made\,vhen the neighborh()ods were developed and
the homes were bought. and the City should not take on the additional costs.

Haddix noted the liability issue was a big concern. In the cases of individual homes, the City did

not repair problems but required the owners to fix them. He understood both sides of the

argurnent, but felt it would require careful study by the Attorney.

AI Yougel. a resident of Cypress Point. said the history of how the private streets came to be

allowed should be explained, He purchased one of the first houses in Cypress Point, and the

builder/ developer would not release the covenants until more houses had sold, so he did not

know the streets were private when he bought the home.

You gel continued that staff' s presentation outlined the position of the past. He noted that the

City had to take over stormwater management, and the Water & Sewerage Authority had to

take over the sewer treatment company.

Haddix said he had received an em ail from developer Scott Bradshaw indicating the private
streets had been allowed to reduce the cost of development. Yougel said he did not like the

defensive position that the City " couldn' t" take over private streets. It could be done, but the

City needed to rewrite the ordinances. The issue of the taxes paid by residents of private streets

was not fair. Yougel acknowledged that some private streets would cost a considerable

arnount to bring up to acceptable standards. Haddix said he saw a huge range of issues

related to the question.
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Another resident asked, if the property was turned over in top- notch condition, if it could be

considered starting from scratch. Alot of the HOAs were getting behind in maintenance due to

the economy, with members getting behind in their dues leading to less maintenance.

Another resident asked about the right- of-way requirement, saying Village Park' s streets were

wide enough for fire trucks. Borkowski explained it was a question of ownership rather than street

width. If the City was going to maintain a street, it had to own the property adjacent to the

street. Yougel noted the City had easements all over town for various things. Learnard asked

why it had to be an owned right- of-way versus an easement,

Haddix said his neighborhood had public streets bordered by a strip of grass, then a sidewalk

and an additional strip of grass, all owned by the City. Space was needed for proper

maintenance. Pennington noted that there were residents who would not allow workers on their

property, even if there was an easement,

Tim Lydell, a resident of Cardiff Park, said this was a complicated subject that crossed ownership
rights, covenants, and construction rights. He pointed out that some HOAs had lapsed due to

inactivity and failure to renew covenants. Lydell said there were many things to be determined

before Council could make a decision. He felt the City should set up a study for each of the

examples to see what would need to happen, including whether the HOAs had lapsed and if

the existing streets were within code. There might be a few neighborhoods that needed some

type of exception, but the last thing Peachtree City needed was to allow neighborhoods to fall

into disrepair. He felt the HOAs should take an active role in the fact-finding for their respective

neighborhoods.

Another resident said many of the subdivisions affected were for those aged 55 and older, so

they did not have children in schools or recreation, etc" but were still paying taxes to help

support the rest of the community. She also indicated that many residents did not understand

the meaning of " private streets" and what that term implied.

Haddix asked all those present to make sure the City had current HOA information to help the

process, Learnard said none of thediscussions that evening meant Council had made any type
of decision or was leaning in any given direction on the issue.

Sturbaum asked what neighborhoods were represented that evening. Attendees were from

Cardiff Park, Twiggs Corner, six from Brookfield, two from Village Park, two from Fairways, six from

Cypress Point, and Village on the Green. Several commented that attendance wdS

predominantly from older neighborhoods that were having problems.

Haddix said each community should provide a point of contact. The City would look at the

legalities, the condition of the streets, and the standards to develop a general cost estimate.

Borkowski clarified that this type of study would become expensive ( requiring such things as

video inspection of storm drains and borings of streets). Public Services Director Mark Caspar
asked how in depth staff should research, or whether they start with the active HOAs. Learnard

said she did not want the City spending a lot of money it did not have and suggested working
with active HOAs first, with perhaps 9 visual inspection.

Learnard said she did not see why the City should spend staff time and tax dollars, both of which

were limited, in the preliminary stages. Having the neighborhoods that wanted to give up their

private , streets paying for the study made more sense to her, but she stressed it did not

guarantee the City would take over the streets,
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Lydell noted that the City did not have to act immediately, and asked Council to look at

budgeting and scheduling for the st\)dies over time.

Fleisch said there might also be neighborhoods or neighbors who did not want the City to take

over the streets. Getting neighborhood consensus might be the first step.

Haddix asked those attending to find out if their neighbors would be willing to dedicate the land

necessary for the right- of-way as a first step. That would prevellt the City moving forward with

staff time and funds if the neighbort)ood could not get consensus.

Haddix then asked for comments from PEiachtree<:;ity' s Public Safety departments. Police Chief

H. C. " Skip" Clark noted that the Cify could not enforce parking and some traffic laws in private

neighborhoods, but there were others they could enforce through an agreement with the HOA.

Fire Chief Ed Eiswerth added thats~ meI1~ ighborho~ ds on the list had streets that would not

accommodate fire engines, and he was concerned that taking ownership of those streets could

make access the City' s responsibility.

A resident asked if the City performed its own paving or contracted the work. Caspar said it was

a combination of both. Two citizens suggested that the City provide guidelines for HOAs and

assist with obtaining discounts on P9vin9 services. Caspar suggested they contact Public Works

to assist in the specifications for paving bids.

Learnard said she thought this type of issue was why the Peachtree City Civic Association had

formed, to advocate for all neighborhoods. She encouraged membership. Lydell noted that the

organization only had real interest when there was a crisis.

Learnard asked staff to post the information from the meeting on the City' s web site.

Imker said before the City pressed on, he wanted some background information, such as if all

the public streets met the design specifications. Borkowski said they had been required to meet

the criteria in place when they were built. Imker said his concernW9s.whether the City was

failing to maintain public streets, which took priority over the private street issue.

Imker said there had been lawsuits regarding local governments taking over private streets, and

recommended that the HOAs find 9ut if any succeeded and why or why not. He said the HOAs

should take the responsibility to provide a list. of 100% owner support before any staff time was

spent. and then share in the cost or theevdfudtion.

Imker then noted the complaint that residents with private streets had paid taxes that paved
other neighborhood streets. He sQid residents buying the same home on a public street had

paid more for the same home because they were paying for the larger lot and the public

streets.

Imker continued by noting that, out of the average $ 695 in annual city property taxes, only

about $ 75 went toward street main. tenance. While he wanted residents of n. Eiighborhoods with

private streets to be satisfied and getting good valuefrorYl their tCl)(es, he wanted the same thing

for the rest of the citizens. Imkersaid he sympathized and wanted to help, but the City and the

HOAs needed to do their homewofk before proceeding.
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Learnard asked whether a neighborhood with a private pool had the same issues ( lapses in

dues, etc.) and could not pay for maintenance, should be able to turn to City to take over pool.
Several in the audience said no, buf thaf the streets were a different issue. Learnord felf there

were parallels in the example.

Haddix thanked those who attende. d and adjourned the meeting at 8: 43 p.m.

Betsy Tyler, City Clerk Don Haddix, Mayor













CITY OF PEACHTREE CITY

MONTHLY REPORT

GENERAL FUND AND HOTEUMOTEL TAX FUND

BUDGET COMPARISON ( UNAUDITED)

FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2011

PERCENTAGE OF BUDGET YEAR COMPLETED 100.0% (ACTUAL TRANSACTIONS STILL PENDING)

GENERAL FUND REVENUES BY MAJOR CATEGORIES

2011 YTD Dollar Percentage
DescriDtion Budaet Actual '.  Difference To. Oate

General Property Taxes $ 11, 725, 013 $ 11, 768, 674 $ 43,661 100. 37%

Franchise Taxes 2, 554, 036 2, 523, 999  ( 30, 037) 98.82%

Local Option Sates Tax 6, 587,035 6,472, 926  ( 114, 109) 98.27%

Other Sales & Use Taxes 691,547 695, 105 3, 558 100. 51%

Business Taxes 2, 174, 768 2, 149, 029  ( 25,739) 98. 82%

Licenses & Permits 691, 371 726, 898 35,527 105. 14%

Intergovernmental/ Grants 356,050 350, 584  ( 5,466) 98.46%

Charges for Services - Other 887,698 923, 743 36,045 104. 06%

EMS Billings 513,625 551, 814 38,189 107.44%

Fines & Forfeitures 1, 151, 239 1, 350, 796 199, 557 117. 33%

Investment Income 64,417 50, 418  ( 13, 999) 78. 27%

Donations 13, 914 610  ( 13,304) 4.38%

Other Revenue 114, 667 115, 030 363 100. 32%

Other Financing Sources 335,421 340,262 4, 841 101.44%

Total General Fund Revenues $ 27, 860, 801 $ 28, 019, 888 $ 159, 087 100. 57%

Surolus Carrvover 11, 012,954

Total General Fund $ 26, 847,847

GENERAL FUND EXPENDITURES BY DIVISION AND/ OR TYPE

2011 YTD Dollar Percentage
Division and/or Tvoe Budaet Actual Difference To-Date

Executive Services $ 285,367 $ 313, 733 $ ( 28,366) 109. 94%

Administrative Services 1, 174, 593 1, 089,893 84,700 92.79%

Financial Services 1, 001, 731 966, 270 35,461 96.46%

Police Services/ Code Enforcement 6, 176, 051 6,087,957 88, 094 98.57%

Fire/EMS Services 5,872, 345 5,886, 117  ( 13,772) 100.23%

Public Works 3, 161, 634 3, 073, 102 88,532 97.20%

Leisure Services 3, 969, 857 3, 784, 146 185, 711 95.32%

Community Development Services 1, 034, 233 1, 013,698 20,535 98.01%

Tourism Activity 99, 135 110, 508  ( 11, 373) 111.47%

Non- Divisional:

Unemployment Insurance 15, 000   ( 3, 943)  18, 943 - 26. 29%

Council Contingency   -    -   - 0. 00%

Non-Profit Organizations 23, 130 23, 130   - 100. 00%

Transfer to Development Authority   -    -   - 0. 00%

Development Authority Debt Service 919, 160 919, 159 1 100. 00%

Transfers to Other Funds 3, 335, 133 3,304, 198 30,935 99. 07%

Liability Insurance 95, 540 93, 126 2,414 97.47%

Litigation Services 25, 000 86, 109  ( 61, 109) 344. 44%

General Administration/ Miscellaneous 19, 060 838 18,222 4.40%

Budgeted Savings  ( 359, 122)    -  ( 359, 122) 0. 00%

Total General Fund $ 26, 847,847 $ 26, 748, 041 $ 99,806 99.63%

HOTEL/ MOTEL FUND REVENUES
2011 YTD Dollar Percentage

Descriotion Budaet Actual Difference To-Date

Total Hotel/Motel Taxes $ 780,667 $ 862, 772 $ 82, 105 110. 52%

HOTEL/MOTEL TRANSFERS OUT

2011 YTD Dollar Percentage
Tvoe Budaet Actual Difference To-Date

Transfer to General Fund $ 260, 222 $ 287, 591 $ ( 27,369) 110.52%

Transfer to Tourism Association 520,445 575, 181  ( 54, 736 110. 52%
Total Hotel/Motel Transfers Out $ 780, 667 $ 862,772 $ ( 82, 105 110. 52%







































AMENDMENT TO MASTER EQUITY LEASE AGREEMENT

THIS AMENDMENT (" Amendment") dated this day of September, 2011 is attached to, and made a

part of, the MASTER EQUITY LEASE AGREEMENT entered into on the _ day of September, 2011
Agreement") by and between Enterorise FM Trust. a Delaware statutorv trust (" Lessor") and Citv of Peachtree

Lessee"), This Amendment is made for good and valuable consideration, the receipt of which is hereby
acknowiedged by the parties.

Section 12 of the Master Equity Lease Agreement is amended to re" d as foilows;

INDEMNITY; To the extent permitted by Georgia law, Lessee agrees to defend and indemnify Lessor, Servicer, any
other agent of Lessor and their respective successotsand assigns from and against any and ail losses, damages,
Iiabiiities, suits, claims, demands, costs and expenses ( including, without limitation, reasonable. attorneys' fees and
expenses) which Lessor, Servicer, any other agent of Lessor or any of their respective successors or assigns may
incur by reason of Lessee' s breach or violation of, or faiiure to observe or perform, any term, provision or covenant of
this Agreement, or as a result of any loss, damage, thellor destruction of any Vehicle or related to or arising out of
or in connection with the use, operation Or cgndition of any Vehicle, The provisions of this Section 12 shail survive
any expiration or termination of this Agreement. Nothing herein shail be deemed to affect the rights, privileges, and
immunities of Lessee and the foregoing indemnity provision is not intended to be a waiver of any sovereign immunity
afforded to Lessee pursuant to Georgia law,

Section 19 of the Master Equity Lease Agreement is amended with the foilowing additional paragraph;

NON- APPROPRIATION; Lessee' s funding of this Agreement sh" i1 be onariscal Year basis and is subject to
annual appropriations, Lessor acknowledges that Lessee is a municipal corporation, is precluded by the Georgia
State Constitution and other laws from entering into obligations that financiaily bind future governing bodies, and
that, therefore, nothing in this Agreement shail constitute an obligation of future legislative bodies of the City of
Peachtree City to appropriate funds for purposes of this Agreement. Accordingly, the parties agree that the lease
terms within this Agreement or any Schedules relating hereto are contingent upon appropriation of funds. To the
extent permitted by Georgia law, Lessor. reserves the right to bill for any losses due to early termination of this
agreement due to the non- appropriation of funds,

Section 17 of the Master Equity Lease Agreement is amended to read as foilows;

Subject to the provisions of Section 15, this Agreement wiil be binding upon Lessee and its heirs, executors,
personal representatives, successors and assigns, and will inure to the benefitof Lessor, Servicer, any other agent
of Lessor and their respective successors and ~ ssigns, This Agreement will be governed by and construed in
accordance with the substantive laws of the State of Georgia ( determined without reference to confiict of law
principles),

Ail references in the Agreement and in. the various Schedules and addenda to the Agreement and any other
references of similar import shail henceforth mean the Agreement as amended by this Amendment. Except to the
extent specificaily amended by this Amendment, ail of the terms, provisions, conditions, covenants, representations
and warranties contained in the Agreement shail be and remain in fuil force and effect and the same are herebyratified and confirmed,

IN WITNESS WHEREOF, Lessor and Lessee have executed this Amendment to Master Equity Lease
Agreement as of the day of , 2011,

Enterprise FM Trust ( Lessor)
By: Enterprise FleetManagement, Inc., its attorney in fact

City of Peachtree ( Lessee)

By By

Title; Title:



MASTER EQUITY tEASE AGREEMENt

This Master Equity LeaseAgreement isentere~ into this fourteenth day ofSeptember, 2011, by and between Enterprise FM Trust, a Delaware
statutory trust ("Lessor"), and the lessee whose name and address is set forth on the signature page below (" Lessee").

1. LEASE OF VEHICLES: Lessor hereby leases toL~ssee~ rld Les$:ee~ ereby leases from Jessor the vehicles ( individually, a " Vehicle" and
collectively, the "Vehicles") described in the schedules fro;n1 tin1eto tin1e~ elive:redby Lessor to Le~see ,as set forth below ("Schedule( s)") for the rentalsand on the terms set forth in this Agreement and in the':applicable Sc~~~~le. }~ ef~rcep~,~ tothis "Agreement" shall include this Master Equity LeaseAgreement and the various Schedules and addenda to this ~ C3.ster Equity 'Leas'e Ag-reement, ,,' Lessor will, on or about the date of delivery of eachVehicle to Lessee, send Lessee a Schedule covering theYe~,i~ le, which will inclyd~, amo~ g,othe~ things, a,~~~ criptionof the Vehicle, the lease term andthe monthly rental and other payments due with respect to the Vehicle. T~e terms contained in each such Schedule will be binding on Lessee unlessLessee objects in writing to such Schedule within ten ( 1 q) days after the ,date of deliverY of the Vehic:le covered by such Schedule. Lessor is the solelegal owner of each Vehicle. This Agreement is a lease only and Lessee'Nill have noright, title or interest in or to the Vehicles except for the use of theVehicles as described in this Agreement. This AgreementshC;lU betre;3~edCl:sa t~u,~ 1~; 3~ e for federal, and applicable stC3.te income, ta,x purposes withLessor having all ~ e~efits of ownership of the Vehicle( It is uride~ tood an'd agreed that Enterprise Fleet Management, Inc. or an, affiliate thereoftogether with any subservicer, agent, successor o,r ,assign a~ servicero~ b~~ C3.,lfofL~ ss()r, " Servicer") may administer this Agreement on behalf ofLessor and may perform the service functions herein provIded to be performed by Lessor.

2. TERM: The term of this Agreement (" Term") ,for each yehiclebegins on thed~ tesuch Vehicl~ i$, deliv,eredto Le.ss~ e ( the " DeJiyery Date") and,unless terminated earlier in accordance with the' terms of this Agreement, continues for the "Lease Term" as described in the applicable Schedule.
3. RENT AND OTHER CHARGES:

a) Lessee agrees to pay Lessor monthly rental and other paym~ nfs.,according to the Schedules and this Agreeme~ t." The monthly payments willbe in the amount listed as the " Total Monthly Rental Ipc;lud,i~ g .A..~~ iti()~;3I? ervi?6.s" onthe, appli~ abl~ _S,~he~Llle ( with any portion of such amountidentified as a charge for maintenance services under ~ ection 4 of' the applicable Schedule being payable , to, Lessor as agent for Enterprise FleetManagement, Inc.) and will be due and payable in advance on the first day of each month. If a Vehicle, is~~ liveredto, L~ ssee on any day other than thefirst day of a month, monthly rental payments will begin on t~~ ~ rst day of the next mo~th: IrlCld~ i.tion t9the mcmthly rental payments, Lessee agrees to
pay Lessor a pro- rated rental charge for the, number of d,ays that the DeJiyeryDate precedes th~.fjrstrnontDly rental payment dat~., A portion of each
monthly rental payment, being the amount designated~ s~ D,epreciatio~' Res~ rve" on the applicable f?chedule, will be considered as a reserve fordepreciation and will be credited against the Delivered Price of the Vehicle for purposes of computing the Bo~ k Valu(; ofthe Vehiclf3under Section 3( c).Lessee agrees to pay Lessor the " Total Initial Charges", set forth , in eachSch, f3dule on the due da~e pf _the ~ rs~mpnthly rental payment under suChSchedule. Lessee agrees to pay Lessor the " Service , Charge Due at Lease Termination" set, forth, in each' Schedule at 'the end of the applicable Termwhether by reason of expiration, early termination or othehvise).

b) In the event the Term for any Vehicle ends priorto the last day of the scheduled Term, whether as a result of a default by Lessee, a CasualtyOccurrence or ' any other reason, the rentals and manag~ ment fees_ paid, by Lessee will be recalculated , in accord~mce with the rule of 78' s' and theadjusted amount will be payable by Lessee to Lessor on t~e terminatip~ d<:lte.
c) Lessee agre7s to pay Lessor within thirty ( 30) days after the end ofth~ Term for each VehiC: le, addftionalrent equal to the excess, if any, of theBook Value of such Vehicle over the greater of (i) the wh_()le~ ClIEl,~~ t.u~,. ofsuqhYehic, l~ as,geterrnine~ by Lessor in good faith or ( ii) except as providedbelow, twenty percent (20%) of the Delivered Price of sucn' 5'~~iCI~ Clssetfort~'lnt~'eapPlicable Sch~ dtJle~ If the Book Value of such Vehicle is less thanthe greater of (I) the,wholesalE! value,of such Yetlicl~ Cls~~ tElr~ in~ d by Lessor in goo~ faith or ( ii) except as provided below, twenty percent ( 20%) of theDelivered Price of such Vehicle as set fOrt~ In ttYeapplicable ~ chedule, Lessor agrees to pay sUc:h g~ fici~ ncy to Lessee as a termina,1 rElntal adjustmentwithin thirty ( 30) days after the end of the applicable Term. Notwithstanding the foregoing. if ( i) the Term for a Vehicle . is greater than forty- eight ( 48)months ( including any extension of the Term for such Vehicle), ( ii) the mileage on a Vehicle at the end of the Term is greater than 15,000 miles per yearon average ( prorated on a daily basis) ( Le., if the mileage: on, aVehicle with a Tennof thirty- six ( 36) months is greater than 45,000 miles) or ( ili) in thesole judgment of Lessor" a Vehicle has been subject to damage or any abnormal or excessive lNear and tear, thecalculationg, described in the twoimmediately preceding sentences shall bemade without gIving effectto ,clayse ( ii) ineach such senten~:, The "Book Value" of a yehicle means the sumof (i) the " Delivered Price" of the Vehicle as set forth" in theappli~ b,le Sched,ulEl minus, (ii) the to~ l Depreciation, Reserve paid, by Lessee to Lessor withrespect to such Vehicle ~ ( iii) all accrued and unpaid re~ t and/ orotheramo~ nts owed by Lesg,eewith respect to such Vehicle.d) Any security deposit of Lessee will be returned to Lessee at the end of the applicable Term, except that the deposit will first be applied to anylosses and/ or damages suffered by Lessor as a result of Lessee' s breach of or default under this Agreement and/ or to any other amounts then owed byLessee to Lessor.
e) Any rental payment orotheramount owed by Lessee to Lessor which is not paid wit~ in lvienW ( 20) days after fts due date will accrue interest,payable on demand of Lessor, from the date due until paid in full at a rate per annum equal to the lesser of (i) Eighteen Percent ( 18%) per annum or ( ii)the highest rate permitted by applicable law ( the " Default Rate").
f) If Lessee fails to pay any amount due under thls Agreement' or to 'comply with any of the covenants contained in this Agreement, Lessor,Servicer or any other agent of Lessor may, at its option, pay such amounts or perfonn such covenants and all sums paid or incurred by Lessor inconnection therewith will be repayable by Lessee to Lessor upon demand together with interest thereon atthe Default Rate.
g) Lessee' s obligations to make all payments of ren~ and otheramounts under thisAgreement are absolute and unconditional and sl.lch paymentsshall be made in immediately available funds without setoff, counterclaim or deduction of any kind. Lessee acknowledges and agrees that neither anyCasualty Occurrence to any Vehicle nor any defect, unfitn,ess or lack of governmental approval in, of, or with respect to, any Vehicle regardless of thecause or consequence nor any breach by Enterprise Fleet Man~ gement, I~ c. of any maintenance agreelTlentbetween"Enterprise Fleet Management,Inc. and Lessee covering any Vehicle regardless of the c~ use or consequence will relieve Lessee from the perfoim"ance of any of its obllgations underthis Agreement, including, without limitation, the payment of rent and other amounts under this Agreement.

4. USE AND SURRENDER OF VEHICLES: Less"" agrees to allow only duly authorized, licensed ~ ndinsured drivers to use and operate the Vehicles.Lessee agrees to comply with, and cause its drivers to comply with, all. laws, statljtes, rules, regulations and Ordinances and the provisions of allinsurance policies affecting or covering the Vehicles or :their use or operation. Lessee agrees to keep the Vehicles free of all liens, charges andencumbrances. Lessee agrees that in no event will any V~hicle be used or operated for transporting hazardous substances or pers~ ns for hire, for anyillegal purpose or to pull ,trailers thatexceedth~, lTlanufactu.r~ r's trailer towing recommendations. Lessee agrees that no Vehicle is intended to be or willbe utilized as a " school bus" as defi'ned in the Code of Fe&~ral, Regulatians or any applicable state or municipal statute orregulation. Lessee agrees notto remove any Vehicle from the continental United States' without first obtaining Lessor's written consent. Atthe expirationti~ ~(;l~liertermination of thisAgreemE3nt with respect to each Vehicle, or upon demandby Le~ sprf'!1a~ e pursuant to Section 14, Less~ e, at i~ risk and expense agrees to return suchVehicle to Lessor at such place and by such reasonablerri~ ans as may be designated by Lessor. If for any reason Lessee fails to return any Vehicle toLessor as and when required in accordance ' vViththis Section, Le~ ee~ grees to pay Lessoradditional, re_ntfor sl:'ch Yetlicle at twice the normal pro- rateddaily rent. Acceptance of such additional rent by Lessor will in no way limit Lessor' s remedies with respect to Lessee' s failure to return any Vehicle asrequired hereunder.
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5. COSTS, EXPENSES, FEES AND CHARGES: Lesse~ agrees to pay all costS, expenses, le~s, ~h~ rges, fines, ticketS, penalties and laxes ( other
than federal and state income taxes on the income of Le$~ Or) incurred in connection with the. tftltng', registration, delivery, purchase, sale, rental, use or

operation of the Vehicles during the Term. If Lessor, S~ rviceror any other agent of Lessor incurs any such costs or expenses, Lessee agrees to
promptly reimburse Lessor for the same. '

6. LICENSE AND CHARGES: Each Vehicle wiil be titled and licensed in the name designated by Lessor at Less~ e' s expense. Certain other charges
relating to the acquisition of each Vehicle and paid or satisfi~ d by Lessor have been' capitan~ed in deterl"l'li~ r~ gthe m'onthly rental" treate~ aSfln ini~ial
charge or otherwise charged to Lessee. Such charges have been determined without reduction for trade- in, exchange allowance or other credit
attributable to any Lessor- owned vehicle.

7. REGISTRATION PLATES, ETC.: Lessee agrees, atit~ expense, to obtain in the nall1e designate~ byLessor aU registration plates and other plates,
permits, inspections and/ or licenses required in connection with the Vehicles, except for the initial ,registration plates which Less(}rwiU obtain at Lessee1s
expense. The parties agree to cooperate and to furnish any and all information or documentation, which may be reasonably necessary for compl,iance
with the provisions of this Section or any federal, state or locallaw,rule, regulation orordinance; Lessee agrees that it will not permit any Vehicle to be
located in a state other than the state in which such Vehicle is then titled for any continuous period of time that would require such Vehicle to become
subject to the titling and/or registration laws of such other state.

8. MAINTENANCE OF AND IMPROVEMENTS TO VEHICLES:
a) Lessee agrees, at its expense, to ( i) maint~inth~Vehicles in good condition, repair, maintenan~ e and running order andin accordance with all

manufacturer' s instructions and warranty requirements and a!ll13gal r13quirelTlents an~( ii) fumish~ lIlab()r, lTlate~ ij3ls, parts and other essentials required
for the proper operation and maintenance of the Vehicles:: Any alterations, additions, replacement parts or improvements to a Vehicle will become and
remain the property of Lessor and will be returned with s~'ch Vehicl13 ' upon suchyehicle's return' pursuanttoS~ cti(Jn4. Notv/ith~ tal1~ ing the foregoing,
so long as no Event of Default has occurred and is continuing, Lessee shall h~vetheright to remo" ej3nyadditkmal equipment installed by Lessee on a

Vehicle prior to returning such Vehicle to Lessor under Section 4. The value of such alteration,S, additions, replacement parts and improvements will in
no instance be regarded as rent. Without , the prior writte'I1,,? on~entofLes~() r, Lessee \ ViII notma~~ anY~, lterations, , additi()n~, replacement parts or

improvements to any Vehicle which detract from its econolllic value () r functional utility. Lessor\V,f1~ I1~~" be required to make any repairs or replacements
of any nature or description with respect to any Vehicle, tomaintain or repair any Vehicle or to make any' expenditure whatsoever in connection with any
Vehicle or this Agreement.

b) Lessor and Lessee acknowledge and agree that il Section 4 01 a Schedule includes a charge lor maintenance, ( i) the Vehlcle( s) covered by
such Schedule are subject to a separate maintenance agreem~ nt between Enterprise,~ leet

ManagelT1el1t.',II1~' al1d,,~ El~~ ee, an~ ( ii) Lessorshall h~ ve no

liability or responsibility for any failure of Enterprise Fleet Management, Inc. to perform any of its obligationsOtherElu~ dElr or to payor reimburse Lessee
for its payment of any costs and expenses incurred in connection with the maintenance or repair of any such Vehicle( s).

9. SELECTION OF VEHICLES AND DISCLAIMER OF WARRANTIES:
a) LESSEE ACCEPTANCE OF DELIVERY AND USE OF EACH Vi:HICLE WiLL CONCLuSiVEL '( ESTABLiSH THAT SUCHVEHICLEIS OF A

SiZE, DESIGN, CAPACITY, TYPE AND MANUFACTURE SELECTED BY LESSEE AND THAT SUCH" VEHICLE IS IN GoOD CDNDITiON AND
REPAIR AND IS SATISFACTORY IN ALL RESPECTS AND IS SUITABLE FOR LESSEE' S PURPOSE. LESSEE ACKNOWLEDGES THAT LESSO~
is NOT A MANUFACTURER OF ANY VEHICLE OR AN AGENT OF A MANUFACTURER OF ANY VEHICLE. "

b) LESSOR MAKES NO REPRESENTATION OR 'iVARRANTY OF ANY KIND, EXPRESS OR IMPliED, WITH RESPECT TO ANY VEHICLE,
iNCLUDiNG, WITHOUT LIMITATION, ANY REPRESENT' ATION OR WARRANTY AS TO CONbITiON, ME~ CHANTABIUTY OR FITNESS FOR ANY
PARTiCULAR PURPOSE, IT BEING AGREED THAT ALL SUCH RISKS ARE TO BE BORNE BY LESSEE. THE VEHICLES ARE LEASED " AS IS,"
WITH ALL FAULTS.~ All warranties made by any supplier, vendor and/ or manufacturer of a Vehicle arehereby assigned by Lessor to Lessee for the

applicable Tenn and Lessee' s only remedy, if any, is against the supplier, vendor or manufacturer of the Vehicle.
c) None of Lessor, Servicer or any other agent df lessor will ~ e liable to LesseE! for any liability, claim,. loss, damage ( direct, incidental or

consequential) or expense of any kind or nature, caused directly or indirectly, by any Vehicle or any inadequacy of any Vehicle for any purpose or any
defect ( latent or patent) in any Vehicle or the use or maint~ nar'lce of any Vehicle or any reP13ir, servicing or a,djustment of or to any Vehicle, or any delay
in providing or failure to provide any Vehicle, or any intElrruption or lo~~ of servipe()r use , of anyVehicle, or any loss of business or any damage
whatsoever and however caused. In addition, none ofLessor, Servicer or any other agent of L~ ssor\VlII have any liability to Lessee under this
Agreement or under any order authorization form executed by Lessee if Lessor is unable to locate or purchase a Vehicle ordered by Lessee or for any
delay in delivery of any Vehicle ordered by Lessee.

10. RISK OF LOSS: Lessee assumes and agrees to bear the entire risk of loss of, theft of, damage to or destruction of any Vehicle from any cause
whatsoever (" Casualty Occurrence"). In the event of a ~ asualty O~ urrence to aVehicle, LEl~ seeshallgive Lessor prompt notice of the Casualty
Occurrence and thereafter will place the applicable VehiclE! in good repair, condition and working order; provi~ e,~, ~ o~ e~er, that if the applicable Vehicle
is determined by Lessor to be lost, stolen, destroyed or damaged beyond repair ( a " Totaled. Vehicle"), LE!~seeagrees to pay Lessor no later than the
date thirty ( 30) days after Ihe date 01 the Casually Occur, en, e Ihe amounts owed under Sections 3( b) and 3( c) with respect to such Tolaled Vehicle.
Upon such payment, this Agreement will terminate with respect to such Totaled Vehicle.

11. INSURANCE:

a). Lessee agrees to purchase and maintain in force ~ uring the Term,. insurance policies in, at least the amou,nts listed below covering each
Vehicle, to be written by an insurance company or companies satiSfactory to Lessor, insuring Lessee, Lessor and any other person or entity designated
by Lessor against any damage, claim, suit, action or liability:

I) Commercial Automobile Liability Insurance ( i~ cl~~ ing UninsuredlUnderinsured f\.1,otorist <:; o" eragean~ N~ Fai.Jlt ~ rotec~onwher13 required
by law) lor Ihe limits listed below ( Note - $ 5,000, OOOCombined Single Limit Bodily injury and Property Damage with No Deductible is required lor
each Vehicle capable of transporting more than 8 passengers):

State of Vehicle. Reeistratio'n Coveraee

Connecticut, Massachusetts, Maine,.. NeYi.l'"iarnpshire,.. t-JElW
Jersey, New York, Pennsylvania, Rhode Island, and Vennent

Florida

1 , 000, 000 COrnbi~.~ d Single Limit Bodily Injury and Properly
Damage - No Deductible

500, 000 Combined Singie Limit Bodily Injury and Property
Damage or $ 100,000 Bodily Injury Per Person, $ 300, 000 Per
Occurrence and $ 50, 000 Property Damage ( 100/ 300/ 50) - No
Deductible

All Other States 300,000 Combined Single limit Bodily Injury and Property
Damage or $ 100,000 Bodily Injury Per Person, $ 300, 000 Per
Occurrence and $ 50, 000 Property Damage ( 100/ 300/ 50) - No
Deducllbie

Actual cash v~ lue of the applicable Vehicle. Maximum deductible of $500 per
ii) Physical Damage Insurance ( Collision & Comprehensive):

occurrence ~ Collision and $ 250 per occurrence - Comprehensive).
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If the requirements of any governmental or regulatory agency exceed the minimums stat~d i,n tris Agreement, Less~ e must obta,in and maintain the higherinsurance requirements: , Lessee agrees that each requIred policy of, im.urance will by appropriate endorsement or otherwise name Lessor and any other
person or entity designated by Lessor as additional insur~ ds and l_o~,~ payees, a~ their respective ir, terests may appear. Further, each such insurance policymust provide the following: ( i) that the same may not be'cancelled, changed or.modified until after the in~urer has given to Lessor, Servicer and any other
person or entity designated by Lessor at least thirty ( 30) days prior written notice of such proposed cancellation, change or modification, ( il) that no act or
default of Lessee or any other person or entity shan affectth~ rightof Lessor" S~ ryicer, any other agent of Lessor or any of their respective successors or
assigns to, recover under such policy or policies of insufancein the e'lent of any loss of or damage to any Vehicle and ( iii) that the coverage is " primary
coverage" for the protection of Lessee, Lessor, Servicer; any other agent of Lessor and their respective succ;es,sors and assigns notwithstanding any other
coverage carried by Lessee, Lessor, Servicer, any other. ~,gent of Lessor or any of their respective successors () r assigns prot~cting against similar risks.
Original certificates eVidencing such coverage andnamingLessor, Servicer, any otheragentof Lessor and any other person or entity designated by Lessor
as additional insureds and loss payees shall befurnished toLe~()~ prior to t~e Delivs-I)' pate, Cln,~ a,nI1LlCl_IIy thereafter and/ or as reasonably requested byLessor from time to time. In the event of default, Less~ e hereby appoints Lessor, Servfcer and any' other agent of Lessor as Lessee' s attorney~ in- fact to
receive payment of, to endorse all checks and other doc~ ments_ and to take any other actions necessary to PLlrsueinsura~ce .c:1_ ai,!,s and recover payments if
Lessee fails to do so. Any expense of Lessor, Servicer or any other agent of Lessor in adjusting or collecting insurance shall be borne by Le-ssee.

Lessee, its drivers, servants and agents agree to cooperate fully with Lessor, Servicer, anyother~ gentof Lessor and any insurance carriers in the
investigation, defense and prosecution of all claims or suits arising from the use or operation of any Vehicle. If any claim is made or action commenced for
death, personal injury or property damage resulting from)~ eowne-rship, maintenance, use or operation of any Vehicle, Lessee will promptly notify Lessor of
such action or claim and forward to Lessor a copy of everY d~ mand, notice, summons' or other process received in connection with such claim or action.

b) Notwithstanding the provisions of Section 11( a) ab()ve: ( i) ifSection40f aSc~ edule- includes a charge for physical darnage waiver, Lessor
agrees that (A) Lessee will not be required to obtain or rnaint~ il1 theminimljrn physical damage insurance ( collision and comprehensive) required under
Section 11( a) for the Vehicle( s) covered by such Schedule- ,:arlcj ( B) Lessor will assume the~ i~,~ pf physical damage ( collision and comprehensive) to the
Vehicle( s) covered by such Schedule; provided, hoo/ever, thatsuch physical damage waiver shall notapply! o, al1_dLe-s~ ee- s,hallbe and,remainUable
and responsible for, damage to a covered Vehicle cau~ ed by wear and tear or mechanical breakdoo/n or failure, damage to or loss of any parts,accessories or components added toa covered Vehicle by Lessee without the prior written consent of Lessor and/ or damage to or loss of any propertyand/ or personal effectscontained in a covered Vehic;le.

lhthee,:,e~ tof ~ ~as~ alty Occurrence toac()v(3!red Vehicl,e, Le~sor may, atits option, replace,rather than repair, the ,dam_aged Vehicle with an~ quiva~~ nt ,,~hicle, w_~iph repl,~<::e-ITl~ nt ,yehic,I,e- lJo/11I t.h~,~,~ nstitute the " Vehicle" for purposes of this
Agreement; and ( ii) if Section 4 of a Schedule includes a charge for commercial autorT1()bile liability enrollment, Le'ssor agrees that it will, at its expense,obtain for and on behalf of Lessee, by adding Lessee a~ anadditi~ nal, ins~,redul1de-ra_ colTlmercial a~~ol11obile liability insurance policy issued by an
insurance company selected by Lessor, commercialauto, mobile. liability fnsurance ~ atisfying the minimum comm~rcial automobile liability insurance
required under Section 11 (a) for the Vehicle( s) cc)Ve~ edbysuch Schedule. Le~ sor mayat~ ny time during the applicable Term terminate said obligationto provide physical damage waiver and/ or commerciala~ t,omobil~ U,~ bmty enrollmentan~~ anc;els~ch. physical damage waiver and/ or commercial
automobile liability enrollment upon giving lessee at [eas~>tE:in ( 10) days prior written notice. Upon such can~ llC:ition, insurance in the minimum amounts
as set forth in 11 ( a) shall be obtained and maintained by Lessee at Lesse- e.'s expense. An adjustment will be made in monthly rental charges payable byLessee to reflect anysuchc;hange andle-sse~. agreest()!~r~i~ h~~ g,~qrwim satist:aptory proof of insurance coverage within ten ( 10) days after mailing of
the notice. In addition, Lessor may change the rate-s ch;arged by Lessoru~~ er t~is Section 11( b) for physical damage waiver and/ or commercial
automobile liability enrollment upon giving Lessee at leasfthirty ( 30) days prior written notice.

12. INDEMNITY: Lessee agrees to defend andindemnifVL_e_sso~,~ e~ i?er, any ot~erage'~ t()flessoral1~ t~$,i_~res,pective successors and assigns from
and against any and all losses, damages, liabilities, suits, claims,' demands, costS and expenses. (including, without limitation, reasonable attorneys' fees
and expenses) which lessor, Servicer, any other agen( of Lessor or any of their respective successors or assigns may incur by reason of Lessee' s
breach or violation of, or failure to observe or perform, a~y tenn, provision or co" enant of this Agreement, or as a result of any loss, damage, theft or
destruction of any Vehicle or related to or arising out of or , in .co~ l1ectionwiththeuse, operation or condition of any Vehicle. The provisions of this
Section 12 shall survive any expiration or termination of ttiis Agreement.

13. INSPECTION OF VEHICLES; ODOMETER tllSCL6S0RE; FINANCIAL STATEMENTS: Lessee agrees to accomplish, at Its expense, all
inspections of the Vehicles required by any governmenfalauthority durin'g' the- Term. Lessor, Servicer, any other agent of Lessor and any of their
respective successors orassigns will have the right to inspect any Vehicle at any reasol1able time( s) during the Term and for this purpose to enter into or
upon any building or place where any Vehicle is locate~. Less_~~, agrees to comply with all odometer disclosure laws, rules and regulations and to
provide such written and signed disclosure information on: such forms and in such manner as directed by Lessor. Providing false information or failure to
complete the odometer disclosure form as required by law may result in fines and/ or imprisonment. .. Leg,see hereby agrees to promptly deliver to Lessor
such financial statements and other financial information regarding Lessee as Lessor may from time to time reasonably request.
14. DEFAULT; REMEDIES: The foiIowing shall constitute events of defauit (" Events of Default") by Les~ ee under this Agreement: ( a) if Lessee fails to
pay when due any rent or other amount due under this Agre~ ment an~ any such failur~ shal,l~ main ~,~ re-D1e~. ied for ten ( 10) days; ( b) if Lessee fails to
perform, keep or observe any term, provision orcovena~~(:()ntclinedin~ ection11()fthis" Agreement; ( c) if Lessee fails to perform, k~ep or observe anyother term, provision or covenant contained in this Agre'~ merit and any such failure shall remain unremedied for thirty ( 30) days after written notice
thereof is given by Lessor, Servicerorany other agent ofLess()rto Less~ e; ( d) any seizure or p()n~_s~, ti(:>n c>fany Vehicle or any()t~er act (other thana
Casualty Occurrence) otherwise rendering any Vehicle unsuita~ le for use ( as determined by lessor); (e) if any present or future guaranty in favor of
Lessor of all or any portion of the obligations of Lessee under t~is Agreement shan, at,~ri,y time for any reasc>n cease to be in full force and effect or shall be
declared to be null and void by a court of competent jurisdfction, or if the vc:ilidity ,()renforc;ea~ mty of any such g~~ ranty shall be contested or denied by anyguarantor, or if any guarantor shall deny tI1at it, he or she has, an~ further IiCi~ i1ity or obligation unde-r ~ny such guaranty or if any guarantor shall fail to complywith or observe any of the terms, provisions or conditions contained in any such guaranty; ( f) the occurrence of a material adverse change in the financial
condition or business of Lessee or any guarantor; or ( g) if, Lessee or any guarantor is in default, under or fails tocC)mply with any other present or future
agreement with or in favor of Lessor, The Crawford Group, Inc. or any direct or indirect subSidiary of The Crawford Group, 

Inc.. 
For purposes of this

Section 14, the term " guarantor" shall mean any present orfuture guarantor of all orany portion of the obligations of Lessee under this Agreement.

Upon the occurrence of any Event of Default, Lessor, \Vith? utno~ice tel Les.s~ e, will have the right to exercise concurrently or separately ( and without anyelection of remedies being deemed made), the fOllowinQ remedieg,:( a) Lessor may demand andreceiveirrl/1:lediate possession of any or all of the
Vehicles from Lessee, without releasing Lessee from its, obligations under. th,is Agre,ement; if Lessee fails. to surrender possession of the Vehicles to
Lessor on default ( or termination or expiration of the Term), . Lessor,~ e~ cer" any other agent of Lessor and any of Lessor' s independent contractorsshall have the right to enter upon any premises where theVehicles may be located and toremoveand repossess the Vehicles; ( b) Lessor may enforce
performance by Lessee of its obligations under this Agreement; ( c) Lessor may recover damages. and eXPe-nses sustclined by Lessor, Servicer, anyother agent of Lessor or any of their respective successors or assigns by reason of Lessee's default including, to the extent permitted by applicable law,
all costs and expenses, including court costs and reasonabl~ ~ ttorneys' fees and expenses, incurred by Lessor, Servicer, any other agent of Lessor or
any of their respective successors or assigns in attempting or effecting enforcement of Lessor' s rights under this Agreement ( whether or not litigation is
commenced) and/or in connection with bankruptcy or insolvency proceedings; ( d) upon written notice to Lessee, lessor may terminate lessee' s rightsunder this Agreement; ( e) with respect to each Vehicle, Lessor may recover from Lessee all amounts () wed by Lessee undet S13c:,tions 3( b) and 3( c) ofthis Agreement ( and, if Lessor does not recover possession of a Vehicle, ( i) the estimated wholesale value of such Vehicle for purposes of Section 3( c)
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shall be deemed to be $ 0. 00 and ( ii) the calculations described In the firsttwo sente~ ces of Section 3(c) shall be ma.de without giving effect to clause ( ii)
in each such sentence); and/or ( f) Lessor may exercise any other right or remedy which may be available to ,Lessor, under the ,Uniform CorTIml;!rcial
Code, any other applicable law or in equity. A terminatiol1, of this Agreement shan occ~r o~ ly up()n written noti~ by Lessor to Lessee. Any tennination
shall not affect Lessee' s Obligation to pay all amounts due. for periods prior to the effective date of such termination or Lessee' s obligation to pay any
indemnities under this Agreement. All remedies of Lessor under this Agreement or at law or inequity are cumulative.

15. ASSIGNMENTS: Lessor may from time to time assign, pledge or transfer this Agreement and/ or any or all of its rights and obligations under this
Agreement to any person or entity. Lessee agrees, upon notice of any such assignment, pledge or transfer of any amounts due or to become due to
Lessor under this Agreement to pay all such amounts to such assignee, pledge.~ ortran~feree.. p..~y such ,a~ sig_nee, pledgee or transferee of any rights
or obligations of Lessor under this Agreement will have all of the rights an~() bligationsthathave been, assigned to it. Lessee' s rights and interest in and
to the Vehicles are and will continue at all times to be subject and subordinate in all respects to any assig~ rr:'e-~t, pledge or transfer now or hereafter
executed by Lessor with or in favor of any such assignee, pledgee or transferee, provid~ d that Lesseeshi3U, have the right of quiet enjoyment of the
Vehicles solong as no Event of Default under thisAgre~ ment has occurred i3ncjis l:continuing. Lessee acknOWledges and agrees that therightsof, any
assignee, pledgee or transferee in and to any amounts payable by the Lessee under any provisions of this Agreement shall be absolute and unC()nditional
and shall not be subject to any abatement whatsoever, orto any defense, set()ff, counterclai"1orr~ couPlTle:~t 'Nhatsoever, whether by reason of any damage
to or loss or destruction of any Vehicle or by reason of any defect in ? r failure of title ofthe Less~ r,orinterruptio~ from~ atsoever cause in the use, operation
or possession of any Vehicle, or by reason of any indebtedness or liability howsoever and whenever arising-of the Lessor or any of its affiliates to the Lessee
or to any other person or entity, or for any other reason.

Without the prior written consent of Lessor, Lessee may' n()tas~igl1' suble:a~e,. transfer () rpledge . ~his Agreement, any Vehicle, or any interest in this
Agreement or in and to any Vehicle, or permit its righ~ urider thisAgr~ erilentor ,any Vehicle to be subject to any lien, charge or encumbrance. Less~ e' s

interest in this Agreement is not assignable and cannot be assigned or transferred by operation of lalll. Le~~~~\ yHI not transfer or relinquish possession
of any Vehicle (except for the sole purpose of repair or service of such Vehicle) without the prior written consent of Lessor.

16. MISCEllANEOUS: This Agreementcontains the ~ ntire ~ nderstandingonhe parties. , ThisAgreen' lentmay only be amended or modified by an

instrument in writing executed by both parties. Lessor sh~ lI not by any act, delay, omission or otherwiseb" e de~ med to have waived any of its rights or

remedies under this Agreement and no waiver whatsoev~~ shall, b~ va,lid, unl~ssin writing and signed by Les~or and then' only to the extent therein set
forth. A waiver by Lessor of any right or remedy under Jhis Agreementon anyone occasion shall not be construedas a bar to any right or remedy,
which Lessor would otherwise have on any future occasi6n. If any term orprovislon of this, f\greerTIent or any application of any such term or provision is
invalid or unenforceable, the remainder of this Agreement arcl any other application of such term orprovi~ ion wi,lI notbe a~ ec;ted thereby. Giving of all
notices under this Agreement will be sufficient if mailed tiy certifie~ mail to a party at its addre~ s,set~ortryb~ lowor, Clt sUc;hotheraddr~ s~ assuch party
may provide in writing from time to time. Any such notice mailedto such address will be effective onEH1) day after" deposit in the United States mail,
duly addressed, with certified mail, postage prepaid. Le~ ee will promptly notify, Les~~rofany change inLess~ e' s a9dr~~~. ,. his ~ greement may be
executed in multiple counterparts ( including facsimile and pdf counterparts), but the counterpart marked " O~ IGINAL" by Lessor will be the original lease
for purposes of applicable law. All of the representations, warranties, covenants, agreements and obligations of each Lessee under this Agreement ( if
more than one) are joint and several.

17. SUCCESSORS AND ASSIGNS; GOVERNING LAV9: Subject totheproliisioris of Section 15, this AgreemeriiwiU be binding upon Lessee and its
heirs, executors, personal representatives, successors and assigns, and will inure tothe benefit of Lessor, Servicer, any other agent of Lessor and their
respective succe~ ors and, assigns., This Agreement will ;~e governed by and construed in accordance, with the substantive laws of the State of Missouri
determined without reference to conflict of law principles).

18. NON- PETITION: Each party hereto hereby covenants ~ ndagree~ t~ at, priortcdhe~ ate~ hich" i~' one Year a,nd one d;ay afterpaymentin ' full of all
indebtedness of Lessor, it shall not institute against, or jdn any other perscm In instituting against, Lessoranybankruptcy, reorganization, arrangement,
insolvency or liquidation proceedings or other similar procee-dingunder th~ I:a,^, s o~ the' United ~ tat~sorany state of the United States. The provisions of
this Section 18 shall survive termination of this Master Equity Lease Agreement. '

I N WITNESS WHEREOF, Lessor and Lessee have duly executed this Master EquitY Lease Agreementas of the day and year first above written.

LESSEE: City of Peachtree City LESSOR:

By:
Enterprise FM Trust

Enterprise Fleet Management, Inc., ' its attorney in fact

By:
Title:

Paul Salvatorre

Financial Services Director
By:

Title:

Robert P. Landry
Vice' President

Address: 151 Willowbend Road

Peachtree City, GA 30269

Address: 5909 Peachtree Dunwoody Rd

Atlanta, GA 30328

Date Signed: Date Signed
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MAINTENANCE AGREEMENT

This Maintenance Agreement ( this " Agreement") is made and ent~red into this twenty- ninth day of September, 2011, by Enterprise Fleet

Management, Inc., a Missouri corporation (" EFM"), and City of Peachtree City ( ULessee").

WITNESSETH

1. LEASE. Reference is hereby made to that certain Master Equity Lease Agreement dated as of the twenty~ ninth day of September, 2011, by and

between Enterprise FM Trust, a Delaware statutory trust, 8s lessor(" Lessor"), and Lessee, as lessee ( as the same may from time to time be amended,
modified, extended, renewed, supplemented or restated, the " Lease"). All capitalized terms used and not otherwise defined in this Agreement shall have
the respective meanings ascribed to them in the Lease.

2. COVERED VEHICLES. This Agreement sha;; only appiy to those vehicles leased by Lessor to Lessee pursuant to the Lease to the extent Section 4
of the Schedule for such vehicles includes a charge for maintenance ( the "Covered Vehicle(s)").

3. TERM AND TERMINATION. The term of this Agreement (" Tenm") for each Covered Vehicle shall begin on the Delivery Date of such Covered
Vehicle and shall continue until the last day of the " Term" ( as define~ in the, Lease) for such_ CoveredVehicle unl,ess el1rlieJr terminated, as setfsrth
below. Each of EFM and Lessee shall each have the rightto terminate this ~ r~ ement effective as of thel~st day of any calendar month with respect to

any or all of the Covered Vehicles upon not less than sixty ( 60) days prior written notice ts, thf30ther party. T~etermina~ion of this Aweement with

respect to any or all of the Covered Vehicles shall not affect any rights or obligations under this, Agreement ~ i~, h~ ha,J1 ~ a~ e,previously accrued or shall
thereafter arise with respect to any occurrence prior to tennination, and such rights and obligations shall conflnue to be governed by the terms of this

Agreement.

4. VEHICLE REPAIRS AND SERVICE. EFM agrees that, during the Tenm for the applicable Cov~ red Vehi91~ and subiectto the terms and conditions
of this Agreement, it will pay for, or reimburse Lessee for i,tspaYl11ent of, all costs and expenses incurredinc:onneclion with the maintenance or repair of
a Covered Vehicle. This Agreement does not cover, and Lessee will remain responsible for and pay for,( a) fuel, ( b) oil and other fluids between

changes, ( c) tire repair and replacement, ( d) washing, ( e) repair of, dal11agedue to lack of ma,intenance by, Lessee, between scheduled services

including, without limitation, failure to maintain fluid levels), ( f) maintenanc:e, sr, r~pa,ir ofanyalterati()n~ tS,~ Go,,~red " ehicleor of any after- market

components ( this Agreement covers maintenance and repair only ?fthe c:overed Vehicles thems~ lve:~;c:l~dany factsry~installed components and does
not cover maintenance or repair of chassis alterations, add- on bodies ( including, without limitation, step vans) or other equipment ( including, without
limitation, lift gates and PTO controls) which is installed ~ rm.odifie~,~ y adf3l1ler, body shop, upfitter or a~ y()ne, elseother than the manufacturer of the
Covered Vehicle, ( g) any service and/ or damage resulting from, re:lated to ,orarisin~ out of an ,,11ccidf3nt,_C! gt?l! i~ i(),~, theft" fire" fre:ezing, vandalism, riot,

explosion, other Acts of God, an object striking the Covered Vehicle, improper use of the Covered Vehicle ( including, without limitation, driving over

curbs, overloading, racing or other competition) or Lessee~s failure to maintain the Covered Vehicle as required by the Lease, ( h) roadside assistance or

towing for vehicle maintenance purposes, ( i) mobile servii;S:s" U) the cost 0110aner or rental ve~ icles or ( k), if the Covered, Vehicle is a truck, (i) manual
transmission clutch adjustment or replacement, ( ii) brake adjustment or replacement or ( iii) front axle alignment. Whenever it is necessary to have a

Covered Vehicle serviced, Lessee agrees to have the ne~ s_sary work performed by an authorized dealer of sUc:h C()veredYehic:le,()r by a service facility
acceptable to EFM. In every case, if the cost of such service will exceed $ 50. 00, Lessee must notify EFM and obtain EFM' s authorization Jor such
service and EFM's instructions as to where suchserviceshallbemade andthe extent of service to be obtained. Lessee agrees to furnish an invoice for
all service to a Covered Vehicle, accompanied by a copy pf the shop or service order (odol11et~ r mileage must ~eshowl1on e~ 7h ~ hopor ~ervice order).
EFM will not be obligated to pay for any unauthorized ch_l1ygesor thosee,xce~ ding $ 50. 00 for one:,~e:ryi~e 011 , any Covl3redY~ hi_cleunless_ L~ssee has

complied with the above terms and conditions. EFM wil1, no~ ha~e Clny responsibility to payfor anyservic~ sin, exc~ ss oft~e s,ervices recolTlmended by
the manufacturer, unless otherwise agreed to by EFM. f\jotwithstanding any otherprovisionofthi~ . A.gYee,m~ ntt(),~~~ col1tral)" (a) all service, performed
within one hundred twenty ( 120) days prior to the last day of the schedule~ " Term" ( as defined in the Le:ase) for,the applicable Covered Vehicle must be
authorized by and have the prior consent and approval of EF~~, nd any servic,e not,so authorized wIU be the responsibility of and be paid for by Lessee
and ( b) EFM is not required to provide or pay for any service to any Covered Vehicleafter 100, 000 miles. .

5. ENTERPRISE CARDS: EFM may, at its option, provide Lessee with an authorization card (the " EFM Card") for use in l1uthorizing the payment of

charges incurred in connection with the maintel1ance of tbfa(';overed Vehit?les. , Lessee agrees to be liable toEFMfor, and upon receipt of a monthly or

other statement from EFM, Lessee agrees to promptiy pay to EFM, all charges made by or for theaccountof Lessee withthe.EFM Card ( other than any
charges which are the responsibility of EFM under the terms of thisAgreement). EFM_ reserves therighfto c~Clng~ t~ e t~rms andcondition~ for the~~ e

of the EFM Card at any time. The EFM Card remains the property of EFM and EFM may revoke Lesse~' s right to possess or use the EFM Card' at any
time. Upon the tennination of this Agreement or upon the demand of EFM, Lessee must return the EFM Card to EFM. The EFM Card is non-

transferable.

6. PAYMENT TERMS. The amoun~ of the monthly maintenance fee will be listed on the applicable Schedule and will be due and payable in advance on
the first day of each month. If the first day of the Term fora Covered \le~ ic_le is ot~ er than the~ rst ~ay ofacalendarrnonth, Lessee will pay EFM, on the
first day of the Term for such Covered Vehicle, a pro- rai~d maintenance fee for the num~ er of days that the Delivery Date precedes the first monthly
maintenance fee payment date. Any monthly maintenan~ fee or other amount olN~ d by Lessee to E~~ un~er, thi~ Agreement whi~ hisnotpaid within

twenty ( 20) days after its due date will accrue interest, payable upon demand of EFM, from the date, due until ,paid infull at Cirate per annum equal to the
lesser of ( i) Eighteen Percent ( 18%) per annum or ( ii) the highest rate allowed by applicable law. The monthly maintenance fee set forth on each

applicable Schedule allows the number of miles per mont~ ,Cis s~ t fprth, insuch::;chf3dule:. Les!5eeagrees to pay EFM at the end of the applicable Term
whether by reason of termination of this Agreement or olhe,:,^,ise) anovermileage maintenanC?S' fee, for any miles in excess of this average amount per

month at the rate set forth in the applicable Schedule. E~ M may, at its option, pennit Lessor, as an agent for EFM, to bill and collect amounts due to
EFM under this Agreement from Lessee on behalf of EFM.

7. NO WARRANTIES. Lessee acknowledges that EFM does not perform maintenance or repair services on the Covered VehiCles but rather EFM
arranges for maintenance and/ or repair services on the Covered Vehicles to be performed by third parties. EFM MAKES NO REPRESENTATION OR
WARRANTY OF ANY KIND, EXPRESS OR iMPLIED, WITH RESPECT TO ANY PRODLJCTS, REPAIRS.oR SER\!iCES PRDVIDED FOR UNDER
THIS AGREEMENT BY THiRD PARTIES, iNCLUDiNG, WITHOUT LIMITATiON, ANY REPRESENTATION. OR WARRANTY AS TD
MERCHANTABILITY, FITNESS FOR A PARTiCULAR PORPOSE, COMPLIANCE WITH SPECIFICATIONS, OPERATiON, CONDiTION, SUiTABiLITY,
PERFORMANCE OR QUALITY. ANY DEFECT iN THE PERFORMANCE OF ANY PRDDUCT, REPAIR OR SERViCE WILL NOT RELIEVE LESSEE
OF ITS OBLIGATiONS UNDER THIS AGREEMENT, INCLUDING THE PAYMENT TO EFM OF THE MoNTHLY MAiNtENANCE FEES AND OtHER
CHARGES DUE UNDER THIS AGREEMENT.
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CITY OF PEACllTREECJTY.

INTEROFFICE MEMOMN])UM

FROM:

Mayor & Council Members

City Manager Ad
Interim Co unity Services DirectorCO' I
Financia Servil:es D....ir~ ct()

r"") 
p,,,.

Assistant Finance Director '&""
Purchasing Agent?

Recreation & Specilll Events AdministJoator a.g..

TO:

VIA:

DATE: October 13, 2011

SUBJECT: Bid - Janitorial Services, Kedron Fieldhouse & Aquatic Center

October 20, 2011, City Council Meeting

Recommendation:

That Council award the bid for Janitorial Services at K.edron Fieldhous. e &. Aquatic Center to

Unique Cleaning Service, Inc., in the amount of $ 14,403. 18, t(jhe t!lk:eIlfrom General Fund

Reserves.

Discussion:

The recent reorganization to the Reqreation & Special Events Department relocated the full-time

maintenance staff person to the Public Serviclls Division. This position was previously

responsible for janitorial services at Kedron Fieldhouse <\i;Aquatic Center.

Staff bid the regular cleaning of the facility on September 16, and held a mandatory pre-bid

meeting September 29 ( with nine firms attending). Six firms ultimately submitted bids for the

project, as follows: ..

VENDOR

Unique Cleaning
American Fac. Services

The Service Fort

D& S Cleaning
Building Maint Services

Angel Cleaning

COST/MONTH
1, 309.38 lmonth

1, 600. 00 lmonth

2, 250. 00 lmonth

2, 800, 00 lmonth

2, 995. 00 lmonth

3, 550. 00 lmonth



Unique Cleaning was the low bidqer, and their proposal is attached. They perform similar

services at the FAA TRACON fa.cility in Peachtree City, which gave the firm a strong

recommendation.

Because this item was not in<;luded ilJ.th~ 9riginal FY 2012 budget, it requires Council approval.

Funds are available in the General Fund Reserves. Staffis proposing a November 1 start date,

meaning the FY 2012 budget impact will be for 11 months.

Bude:et ImDact:

This item will reduce the General Fund Reserves by $ 14, 403.18.





CITY OF PEACHTREE CITY
JANITORIAL SERVICES at KED RON AQUATIC CENTER

PRICING SHEET

SUBMITTED BY:

NAME OF FIRM: Unique Cleaning Service, Inc.

AUTHORIZED REP. ( Print or type): Willie Sellers, Jr.

TITLE President

ADDRESS: 1355 Terrell Mill Rd. Bldq. 1482 Ste. 200

Marietta, GA 30067

EMAIL: toney@uniqueclean. com

AUTHORIZED SIGNATURE: fJ)t/}/!;/) .Jo~ c;f
DATE: IO-/ Q- :J.O! I

PHONE: 770- 420- 7660

FAX: 770- 423- 7050

LOCATION

KEDRON AQUATIC CENTER

202 KED RON DRIVE

PROPOSED PRICE PER MONTH

1, 309. 38 MONTH















Revised 08. 01. 2011

CONTRACTOR AFFIDAVIT UNDER a.c.G. A. ~ 1 J..1 0. 91 (b) ( 1)

By executing this affidavit, the undersigned contractor verifies its compliance with ~ O.e.G. A.

13- 10-91, stating affirmatively that the individual, firm, or corporation (" Contractor") which is engaged in

the physical performance of services on behalf of the Cltv of Peachtree Citv has registered with, is

authorized to use and uses federal work authorization program commonly known as E- Verify, or any

subsequent replacement program, in accordance with the applicable provisions and deadlines

established in ~ O. C. G. A. 13- 10- 91.

Furthermore, the undersigned contractor will continue to use the federal work authorization

program throughout the contract period and the undersigned contractor will contract for the

physical performance of services in satisfaction of such contract only with subcontractors who

present an affidavit to the contractor with the information required by ~ O. C. G. A. 13- 10- 91 ( b).

Contractor hereby attests that its federal work authorization user identification number and date of

authorization are as follows:

CEID7298

Federal Work Authorization User Identification Number
09/ 08/ 2009

Date of Authorization

Unique CleaninG Service, Inc.

Company Name I Contractor Name

Peachtree City Kedron' s Fieldhouse & Aquatic Center

Name of Project

I hereby declare under penalty of perjury that the foregoing is true and correct.

Executed on ( Jr-l-phP12 I'd., 20J..Ln~\ Zj, etffL
City)

SJL
State)

BY: Signature of Authorized Officer or Agent

Willie Sellers, Jr. President

Printed Name and Title of Authorized Officer or Agent of Contractor

SUBSCRIBED AND SWORN BEFORE ME ON THIS THE

20-LL

Notary Public

My Commission Expires:



DRUG. FREE WORKPLACE gERTIFICATION

The undersigned vendor hereby certifies that It will provide a drug- free workplace program by:

1. Publishing a statement notifying its employees that the unlawful manufacture, distribu~ on, dispensing,

possession, or use of a controlle. d substance is prohibited in the vendor' s Viorkplace, and specifying the

actions that will be taken againstemployees for violations of such prohibition;

2. Establishing a continuing drug-free awareness program to inform its employees about:

A. The dangers of drug abuse in tha work place:
B. The vendor' s policy of maintaining a drug- free workplace;
C. Any available drug counseling, rehabilitation, and employee assistanca programs; and

D. The penaltias that may be Imposed upon employeas for drug abuse violations occurring in the

workpiace;

S. Giving all employees engaged in performance of the contract a copy of tha statemant required by

subparagraph ( 1);

4. Notifying all employaes, in writing, of the statement required by subparagraph ( 1), that as a condition of

employment on a coveredcontr~ ct, the employee shall;

A. Abide by the terms of the statement; and

B. Nottly the employer in writing of the employee' s conviction under a criminal drug statute for a

violation occurring in theworkplace no later than five ( 5) calendar days after such conviction;

5. Notifying Peachtree City Hall in writing within ten ( 10) calendar days after receiving notice under

subdivision ( 4) (A) above, from an employee or otherwise receiving actual notice of such conviction. The

notice shall include name and the position title of the employee;

6. W~hin thirty ( 30) calendar days .after receiving notice under subparagraph ( 4) of a convi~ on, taking one

or more of the following actions with respect to an employee who is convicted of a drug abuse violation

occurring in the workplace:
A. Taking appropriate personnel action against such employee, up to and including termination;

and/ or

B. Requiring such employee to satisfactorily participate in and complete a drug abuse assistance or

rehabilitation program approved for such purposes by a federal, state, or local health, law

enforcement, or other appropriate agency; and

7. Making a good faith effort to maintain a drug- free workplace program through implementation of

subparagraphs ( 1) through ( 6)

As the person authorized to sign this st<!tement, I certify that this firm fully complies with the above requirements.

Signature: UrJlh'.f ~ d Date: ID-/: J..- II

Print Name: Willie Sellers, Jr,

Company; Unique Cleaning Service, Inc,







CITY OF PEACHTREE CITY

INTEROFFICE MEMORANDUM

TO: Mayor and City Council

FROM: Jim Pennington, City M

DATE: October 14, 2011

SUBJECT: Consider Eli . ation of Events Services Coordinator Position and
Replace nt with Seasonal Part- Time Position - Amphitheater
Octob 20, 2011, City Council Meeting

Recommendation

Staff recommends eliminating the regular full- time position of EVents Services
Coordinator position and repla~ ing it with a seasonal part-time position of Box Office
Supervisor.

Discussion

We have now had two years of operating one- night concerts ( Saturday) at the
Amphitheater. In prior years the concerts were typically two nights ( Friday and
Saturday). The Amphitheater continues to operate in the red. From an efficiency
perspective, we can make some changes in positions and responsibilities and
accomplish the tasks we have to do. Responsibilities will be reassigned to other staff
members and in some cases other departments.

With the elimination of afull- ti~ e position and the creation of a seasonal part- time Box
Office Supervisor, the Box Office operating hours would need to change. The proposed
schedule would include closing the office on Mondays and having the Box Office
Supervisor work the following part- time schedule from March through October:

Tuesday through Friday:
Day of Concert:

11 : 00 a. m. - 5: 00 p. m.

Open at 4: 00 p. m.

The recommended rate of pay for the Box Office Supervisor would be $ 15. 00/ hour.

Budaet ImDact

The total annual bUdget impact is an estimated savings ( inCluding benefits costs) of
25, 000 - $ 30, 000. However, this year we would be paying a severance package to the

affected employee which would cost approximately $ 5255. 00. The net results would be
a savings.



City Council of Peachtree City
REVISED AGENDA
October 20, 2011

7: 00 p. m.

I. Call to Order

II. Pledge of Allegiance

III. Announcements, Awards, Special Recognition
Acknowledge Donations to ~he City
Recognize Jim Kretchman": 20 Years of Service
Recognize Employee of the Month - Julie Shepherd
Proclamation - Retired Educators Month

IV. Citizen Comment

V. Agenda Changes

VI. Minutes

October 4, 2011, Workshop Minutes

VII. Monthly Reports

VIII. Consent Agenda

IX. Old Agenda Items
1. Consider Acceptance of Donation - Fencing for Meade Field (Lacrosse)
Donation would replace temporary fencing in area used by Lacrosse Association

X. New Agenda Items
10- 11- 09 Consider Vehicle Lease Agreement with Enterprise Fleet Management
Pilot program to lease some 9f theeity' s vehicles Vliith mainten8ncE;lsE; lryise .. . ......10- 11- 10 Consider Bid for Janitorial Services for KedroriFieldhouse & Ac:luatlc

Center

Unbudgeted expense for janitorial services following division reorganization
10- 11- 11 Consider Purchase of Computer Workstations and Software (Dell Financial

Services) .

Budgeted expense for the upgrade of staff computers ancj. software
10- 11- 12 Consider Elimination of Position - Events Services Coordinator

Amphitheater) .
Staff proposes replacing the position with8 seasonai, part-time Box Qffice Supervisor position
10- 11- 13 Discuss/ Con~ ider Additional Repairs at Kedron Fieldhouse &

Aquatic Center
Staff is working with contractqr to get a firm price to fix additional issues

XI. Council/Staff Topics
Hot Topics Update

XII. Executive Session

This agenda is subject to change at any time up to 24 hours prior to the scheduled meeting.



CITY QFPEACHTREE CITY

INTEROFFICE-MEMORANDUM:

TO: Mayor & Council Members

City
Manager.. ~Interim Community ervices Director

Financial Services l>ire~::.: "/ f'7. _____-----.- .Director of Public Servi~

Recreation & Special Events Administrator { lrz

VIA:

FROM:

DATE: October 19, 2011

SUBJECT: Consider Donation - Chain Link Fencing, Meade Fields
October 20, 2011, City Council Meeting

Recommendation:

That Council accept the donation of the proposed fencing at the Meade Fields contingent upon
Engineering and Building department approvals.

Discussion:

The Peachtree City Lacrosse Association would like to il1stall a_ 2004;[00t lel1gth of four-foot,
eight-gauge Black Vinyl chain link fencing with two eight- foot, double-drive gates at the Meade
Fields where the Peachtree City Lacrosse Association operates. The Peachtree City Lacrosse
Association has received a quote <U1d is prepared to pay $ 18, 929. 22p'()l1ltheir own account.
This proposed fencing would replace current temporary fencing at this facility.

Budl!et Imnact:

Although the material is very durable the City would need to consider maintenance costs in the
future.









CITY OFPEACllT:REECITY

INTEROFFICE MEMORANDlJ.M .

TO:

g~::;~;;

l)

Financial Sern~ tor ~. 7'
Assistant Financial Services Director

Purchasing Agellt~
Public Works Dir. tor

e

City Engineer A

October 19, 2011

VIA:

FROM:

DATE:

SUBJECT: Kedron Bubble Construction Update
October 20, 2011, City Council Meeting

Staffupdated Council at the October 6, 2011, City Council meeting about the unforeseen
construction issues at the Kedron Aquatic Center. The major issues include the need to relocate
some of the pool water supply/ return lines and to repair the groundinglbonding of the pool area.

Staff has been working with the contractor to get a firm price of what it would take to fix all the
issues that we have run across during the construction of the bubble foundation. Staff will
present the cost to Council Thursday night and request approval to proceed.


